
The SVS is employed for those clients that find it to be an 
appropriate option for their goals, return expectations, risk 
tolerances, and time horizons. The following guidelines 
describe the Strategy and its operation in more detail: 

• The Strategy invests only in publicly-traded companies that 
are primarily available on the U.S. stock exchanges.

• The Strategy takes a patient, long-term view when evaluating 
and selecting companies for investment. Not only eschewing 
the short-term focus of many market participants, but also 
using the product of such short-termism to find attractive 
and potentially rewarding long-term opportunities. 

• Ideally, a client investing in the Strategy should expect 
to hold the Strategy’s portfolio for a minimum of three  
years. A more optimal holding period would be five years 
and longer.

• The goal of the Strategy is to outpace inflation and to 
outperform the general market, as defined by the S&P 500 
Total Return Index (“S&P 500”), in the long-term. Baviello 

Investment Management suggests that five years is an ideal 
and fair period to compare performance against the index 
considering the nature of the SVS and its holdings. 

•  The Strategy takes long-only positions and does not  
short companies.

•  Once fully invested, the Strategy can hold typically between 
eight to 16 companies with each company’s cost position 
representing as much as 4% to 12% of the portfolio at the 
time of purchase. Depending on market conditions, each 
company’s position size is built over varying degrees of time.

•  Due to the relatively concentrated nature of this Strategy, 
it will likely have more volatility than the S&P 500 index 
or other strategies that consist of more, less-concentrated, 
holdings. As a result of market forces and the significant, 
short-term fluctuations associated with companies’ stock 
prices at times, there may be years when performance is 
down relative to the S&P 500. The goal of the Strategy is  
to try to outperform over the course of five years, or the 
long-term.

Guidelines for Baviello Investment Management’s 
Selective Value Strategy

The Selective Value Strategy (the “Strategy” or the “SVS”) deploys capital through a patient, 
rigorous, value-oriented, evaluation process that results in a few “best idea” investments.  
Ideally, the shares of those companies selected are purchased at a significant discount 
relative to their evaluated intrinsic value and operating fundamentals, thus providing a 
potential for appreciation. In addition to trading at a perceived discount, the companies 
must possess or be subjected to one or more catalysts that may allow them to realize their 
evaluated intrinsic value. Each company in the Strategy, through its evaluation, has shown 
the potential for price appreciation. 



•  Given the value-oriented nature of the SVS, the strategy 
may be more likely to suffer underperformance during 
the end of a bull market as a company must be selling 
at a discount to its evaluated value to be considered for  
the SVS. After a long bull market, there tends to be less 
attractive opportunities.  

•  Each company that the Strategy purchases is well researched 
from both a quantitative and qualitative perspective. During 
such research, the company’s filings and conference calls are 
reviewed in detail as well as the industry and its structure. 
Research may also include conversations with management 
or other industry participants.  

•  The Strategy can invest in any domestic stock. There is 
not a specific capitalization or company size that the 
Strategy targets, although, historically, one will find that  
the Strategy’s portfolio has historically leaned towards small 
and mid- sized companies.

•  All of the companies held by the Strategy are frequently 
monitored and evaluated. Companies in the Strategy are 
sold, when (a) the company has reached or is approaching 

the top of its intrinsic value range that has been determined 
from evaluation; (b) when the company has been re-
evaluated due to monitoring or a change in company/
industry conditions and the resulting value is much lower 
than initially thought; and/or (c) there is another company 
that appears to be a better investment than the current 
holding. Notwithstanding, one of the goals of the Strategy 
is to limit unnecessary turnover within the portfolio. 

•  The account(s) will be held at LPL Financial and charged an 
annual advisory fee, which will be a set percentage applied 
against the assets in the account(s). Please consult your 
tax advisor, as such investment advisory fees may be tax 
deductible in certain situations.

•  At times, if opportunities/companies are hard to find, the 
Strategy may hold significant amounts of cash, which a 
portion of—depending on account size—may be invested 
short-term in Treasury Bills or Certificates of Deposits.

•  Chris Baviello, Managing Director of Baviello Investment 
Management, invests in each company in the Strategy.

Securities offered through LPL Financial, Member FINRA/SIPC. Investment advice offered through Great Valley Advisor Group, a Registered Investment Advisor. 
Baviello Investment Management and Great Valley Advisor Group are separate entities from LPL Financial.
There are no guarantees that any investment or investment strategy will meet its objectives or that an investment can avoid losses. Investment products offered 
are not insured by the FDIC or any other government agency. They are not deposits or obligations of, or guaranteed by the financial institutions where offered. 
They also involve investment risk, including the possible loss of principal.
Past performance is not an indication of future results. The factual information given herein is taken from sources that we believe to be reliable, but is not guaranteed 
as to accuracy or completeness. Opinions expressed are subject to change without notice and do not take into account the particular investment objectives, 
financial situation or needs of individual investors.
Stock investing involves risk including loss of principal. 
Value investments can perform differently from the market as a whole. They can remain undervalued by the market for long periods of time.
The prices of small and mid-cap stocks are generally more volatile than large cap stocks. 
Government bonds and Treasury bills are guaranteed by the US government as to the timely payment of principal and interest and, if held to maturity, offer a fixed 
rate of return and fixed principal value. 
CD’s are FDIC Insured and offer a fixed rate of return if held to maturity.
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